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INFO OCT-OI EA-12 ISO-00 AID-05 CEA-OI CIAE-00 COME-00 
EB-08 FRB-OI INR-IO 10-14 NEA-11 NSAE-00 ICA-20 
OPIC-06 SP-02 LAB-04 SIL-01 AGRE-00 OMB-01 SS-15 
NSC-05 L-03 /132W 

126870 270409Z/16 

R 261525Z MAY 78 
FM AMEMBASSY LONDON 
TO TREASURY DEPT WASHDC 
SECSTATE WASHDC 6549 
INFO AMEMBASSY BONN 
AMEMBASSY ROME 
AMEMBASSY TOKYO 
AMEMBASSY PARIS 

UNCLAS LONDON 08385 

USEEC 

USOECD ALSO FOR EMBASSY 

E.O. 11652: N/A 
TAGS: EFIN.UK 

SUBJECT: PRIME MINISTER CALLAGHAN ON EMU 

FOLLOWING EXCHANGE TOOK PLACE IN PARLIAMENT, TUESDAY, 

MAY 23, DURING QUESTION TIME: 

"MR. GOULD: HAS THE PRIME MINISTER SEEN TODAY'S REPORTS 
OF THE MEETING OF EEC EINANCE MINISTERS? WILL HE 
LOOK VERY CAREFULLY AND CAUTIOUSLY AT THE SNAKE, 

THE EMU AND, INDEED, ANY OTHER CREATURE WHOSE OBJECT 
IT IS TO PRESERVE THE CURRENT PATTERN OF DISTRIBUTION 
OF TRADE SURPLUSES AND DEFICITS? DOES HE AGREE THAT 
OUR INTERESTS IN THESE MATTERS MAY BE VERY DIEFERENT 
FROM THOSE OE COUNTRIES WHICH HAVE BEEN AND STILL ARE 
IN MASSIVE SURPLUS? 
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"THE PRIME MINISTER: I ALWAYS LOOK VERY CAREFULLY AND 
CAUTIOUSLY AT ANY SNAKE THAT MAY CROSS MY PATH-OE 
WHATEVER CHARACTER. AS FAR AS THIS REPTILE IS CONCERNED 
I WOULD CERTAINLY LOOK A GIFT HORSE IN THE MOUTH AND 
EXAMINE WHAT ITS TEETH ARE MADE OF. BUT I DO NOT 
THINK THAT WE SHOULD RULE OUT ALL THESE MATTERS ON 
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GROUNDS OF IDEOLOGY. THERE ARE CLEARLY ADVANTAGES IN 
GETTING A GREATER STABILIZATION OF CURRENCIES-IF 
THIS IS POSSIBLE-TO AVOID THE GREAT SWINGS THAT ARE 
TAKING PLACE. THEREFORE, WE SHALL LOOK AT ALL THESE 
SCHEMES ON THEIR MERITS." 

STREATOR 
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